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The Drivers Of Producer & Consumer Prices

PPI Starting To Lap Favorable Comparisons. Shelter Driving Inflation. Favorable Base Comparisons & Energy Helping.
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PPl Components & Y/Y Numbers

Food Inflation Was Substantial In Friday’s PPI.

Services & Food Components As The Main Drivers Of PPI.

Services for export less trade,...
Finished consumer services less...
Finished services less trade,...

Final demand services less trade,...
Transportation and warehousing of...

Transportation of private passengers

Transportation of passengers for final...
Final demand transportation and...

Trade of private capital equipment
Trade of personal consumption goods
Trade of finished goods(3)

Final demand trade services(4)

Final demand services

Private capital equipment

Nondurable consumer goods less...
Finished consumer goods less foods...
Finished goods less foods and...

Final demand goods less foods and...

Government purchased energy
Finished consumer energy goods(3)
Final demand energy

Foods for export

Finished consumer foods, processed
Finished consumer foods, crude
Finished consumer foods(3)

Final demand foods

Final demand goods
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Securities brokerage, dealing,...

Business loans (partial)
Primary nonferrous metals(2)
Recyclable paper(2)

Securities brokerage, dealing,...

Arrangement of freight and cargo(2)
Natural gas(2)

Securities brokerage, dealing,...

Business loans (partial)
Arrangement of freight and cargo(2)

Securities brokerage, dealing,...

Business loans (partial)

Securities brokerage, dealing,...

Business loans (partial)
Arrangement of freight and cargo(2)
Copper base scrap(2)

Recyclable paper(2)

Natural gas(2)

Hay and hayseeds(2)

Primary nonferrous metals(2)
Industrial gases(2)

Fats and oils, inedible(2)

Natural gas to electric utilities

Securities brokerage, dealing,...

Home heating oil and distillates
Eggs for fresh use(2)
Fresh and dry vegetables(2)
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Import & Export Prices Quickly Decl

Philadelphia Fed Current & Future Prices Paid Coming Off Rapidly.

ining.

U.S. Import & Export Prices Are Quickly Decl

Philly Fed Future Prices Paid

e Philly Fed Current Prices Paid

= J.S. Export Price Index [YoY %]

= J.S. Import Price Index [YoVY %]
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Fed Funds Rate Expectations Shifting Lower

March 2023 Fed Funds Rate Expectation Ticking Down. December 2023 Fed Funds Rate Expectations Lower.

W (425-450) M (450-475) M (475-500) M (500-525) M (525-550) W (375-400) W (400-425) W (425-450) W (450-475)
100% W (475-500) W (500-525) W (525-550) W (550-575)
90%
80%
70%
0.8

60%

50%

0.6

40%

30%

20%

10%

0% o
oo g g B @ B
L O O I G

P @ W o

Aad

Q
W
Q)\%

0 0 0 0
47 47 () 4
O O O O
5 5 5 G

o ° N o

Sources: CME Group, Blue Line Futures

12/10/2022

N

BLUE LINE FUTURES



Inflation Expectations Remain Well-Anchored Long-Term

1-Year Forward Inflation Expectations Elevated, But With Uncertainty. 5-Year Forward Inflation Expectations Remain Well-Anchored, But Also
Uncertain.
25th Percentile Interquartile Range (75th-25th) Median 25th Percentile Interquartile Range (75th-25th) === Median
n 6
9 5
7 4
5 3
3 2
1 1
-1 0
8gggoogmmmm\rmm@@bhmmmggg‘gg 8888OOgNNmm\fmmko@bL\oomowgggjg(Qj
o O OO0 000 OOOOOOOoO OO O e} o O OO O0OO0O0COOOOOOO O O e}
8gggggwammgwmggmmgggggNgg (C\)‘rc\)‘QQQQNNNNNQJNNRQNNQQQRQNRQ

Sources: University of Michigan, Blue Line Futures

12/10/2022 5



Global Economic Activity Normalized In Areas & Buoyant In Others

Japanese Activity In Automobiles As A Proxy For Global Economic Activity Is As A Clear Beneficiary Of Pandemic Dynamics, Electronics Have Corrected To A
Very Solid Any Way You Slice It. More Normalized Level (Japan Data).
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Gasoline & Jet Fuel Inventories Pointing To A Slower Consumer?

Gasoline Inventory Levels In-Line With Historical Trends. Jet Fuel Inventories Around 2010-2021 Average.
. Min (2010-2021) = Max (2010-2021) Average 2022 . Min (2010-2021) = Max (2010-2021) Average 2022
270000 50000
260000 48000
46000
250000
44000
240000
42000
230000
40000
220000
38000
210000
36000
200000
34000
180000 30000
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Sources: EIA, Blue Line Futures

12/10/2022 7 ELUE LINE FUTURES



Household Wealth & Deposits Are Very Healthy

The Wealth Effect Of Fed Policy Has Been Limited Thus Far.

emmm N et Worth Of U.S. Households and Nonprofit Organizations
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Commercial Bank Deposits Compared To Loans Way Above Pre-Covid
Trend.

e Deposits - Loans [2012-2019]

e Deposits - Loans [2020-2022]
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Lending Standards Tightening, But Credit Well Behaved

Domestic Lending Standards Are Tightening. Credit Spreads Remain Extremely Well Behaved.

Domestic Banks Tightening Standards for Commerical and Industrial

Moody's Seasoned Baa Corporate Bond Yield Relative to Yield on 10-Year
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Where Will Deficit Financing Come From?

The U.S. Is Running War-Time Deficits In Peace-Time. Sovereigns Less Favorable Toward Holding U.S. Treasuries.
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Global Current Account Surpluses & Deficits

Friendly vs. Unfriendly Nations Takes A Whole New Meaning In The Context Of Financial Asset Flows

W Japan Current account B China Current account B Euro Area Current account
B Saudi Arabia Current account B United Kingdom Current account B Norway Current account
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Disclosure

All opinions expressed by the program participants are their own and do
not reflect those of Blue Line futures LLC or their affiliates. The content is
for informational purposes only and should not be taken as trading
advice. Futures trading involves a substantial risk of loss and may not be
suitable for all investors. Therefore, carefully consider whether such
trading is suitable for your financial condition.
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